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fixed income markets not seen in a generation. 

However, going into 2023, the US high yield 

market is off to its strongest start since 2009, 

already up 4% and loans are up 2.7%, perhaps 

indicating a turnaround following outsized losses 

for fixed income markets in 2022. Interest rates 

have quickly stabilized as inflation gauges begin 

to decline, spurring fund inflows into fixed 

income. Credit fundamentals remain strong, 

although moderating, and we continue to 

expect most borrowers to exhibit revenue and 

cash flow growth in 2023, resulting in declining 

leverage ratios.  However, at the same time, we 

believe interest coverage ratios have likely peaked 

as benchmark rates (and floating coupons) begin 

to increase from historically low levels. While 

elevated interest rates may pressure certain 

borrowers, many have ample liquidity and 

would benefit from private equity sponsor 

support, if needed. Credit defaults are likely to 

trend higher but are expected to remain below 

their historical averages in 2023. 

 





About Crescent Capital 
Crescent Capital Group is headquartered in Los Angeles with offices in Boston, Chicago, London, and New 
York. With more than 100 investment professionals and over 200 employees, the firm invests at all levels 
of the capital structure, with a significant focus on below investment grade credit through strategies that 
invest in senior bank loans, unitranche loans, high yield debt, mezzanine debt, and other private debt 
securities. As of December 31, 2022, Crescent Capital Group managed over $40 billion of privately-
originated debt investments as well as marketable securities. For more information about Crescent 
Capital Group, please visit www.crescentcap.com. 
 
Legal Information and Disclosures  
This document expresses the views of the author as of the date indicated and such views are subject to 
change without notice. Neither the author nor Crescent Capital Group LP (“Crescent) has any duty or 
obligation to update the information contained herein. Further, Crescent makes no representation, and it 
should not be assumed, that past investment performance is an indication of future results.  
 
Crescent makes this document available for educational purposes only and should not be used for any 
other purpose. The information contained herein does not constitute and should not be construed as an 
offering of advisory services or an offer to sell or solicitation to buy any securities or related financial 
instruments in any jurisdiction. Nor is the information intended to be nor should it be construed to be 
investment advice. Certain information contained herein concerning economic trends and performance 
may be based on or derived from information provided by independent third-party sources. The author 
and Crescent believe that the sources from which such information has been obtained are reliable; 
however, neither can guarantee the accuracy of such information nor have independently verified the 
accuracy or completeness of such information or the assumptions on which such information is based. 
 
This document, including the information contained herein, may not be copied, reproduced, republished, 
or posted in whole or in part, in any form without the prior written consent of Crescent. 
 

https://cts.businesswire.com/ct/CT?id=smartlink&url=http%3A%2F%2Fwww.crescentcap.com&esheet=52491602&newsitemid=20210916005015&lan=en-US&anchor=www.crescentcap.com&index=1&md5=57b7dddad375a9dba8dd83b0347a4c11

